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S P R I N G ,  1 : I  , 1  1

The Vargas Diamond
by

S Y D N E Y  H .  B A L L .  P h . D .  A N D  P A U L  F .  K E R R ,  P h . D . *

I iti)

B'-azl l ,  considering that i ts output
since the discovety of diamonds some
220 years ago has been about
17 ,000,000 cara ts ,  has  produced le la -
t ively fe*'  large stones and nost of
these have come from u'hat has long
been knorvn as the Bagagem dist l ict
in rvestern Minas Geraes. Colo-
mandel, Patos, Tiros and Patrocinio
are local i t ies associated rvith diamond
ploduction from this distr ict t 'hich
l ies about 200 miles rvest of Bel lo
Horizonte, the state capital.  In this
dist l ict l r .ere found the Star of the
South  (uncut  261.88  met r ic  cara ts ) ,
discoveled in July, 1853; the English
Dresden (uncut  1191:  cara ts ) ,  found
about the same t ime; the Estrel la de
Minas  (uncut  179.3  cara ts ) ,  found in
1911;  l { inas  Geraes  (uncut  172.5
carats), the Southern Cross (uncut
118 cara ts ) ,  in  1929,  and a  178-cara t
s tone in  October ,1937.  In  add i t ion ,
several other sizeable diamonds are
said to have come from the same
region. Many, holvever, had ap-
parently forgotten the distr ict 's
record, judging at least from the
surprise expressed in many quarters
when the "Presidente Vargas" was
found in 1938, and reiterated when
the "Dalcy Vargas" (uncut 455
carats) was found early in 1939.

The "Presidente Getul io Vargas"
diamond u'as found in the gravels of
the Santo Antonio r iver in the mu-
nicipal i ty of Patrocinio, Minas Ge-
raes, in July, 1938. Pati 'ocinio is lo-
cated at the base of the tvestern

extension of  Minas Geraes,  apploxi -
mately seventy- f ive mi les f t .om the
southeastern corner of  the State of

Goyaz ant l  an equal  d istance f rorr

the northeasteLu col 'ner of  the State
o f  Sio Paulo.  There are ser-elzr l
s t o t  i e s  a s  t o  t h e  i d e n t i t 1 -  o I  t h e
f inder ' ,  but  he appat 'ent l l  s 'as a
Brazi i ian plosgrector ' ,  Clar indo de

Souza, r ,vho rvas u 'ot 'k ing in pal tner-

ship rv i th Joaquim Evancio.  the

falmcr ' ,  on n 'hose land i t  l 'as found.
The  pa r t ne rs  so ld  i t  t o  a  b roke t ' f o l
1 ,190  con tos  ( say ,  $56 ,000 ) .  The

stor l r  goes that  in the t ransact ion the
gar impeiro,  as f requent l -v happens
n' i th mining men, prof i ted l i t t le  in
thc t lansact ion.  The brokel  took the
diamond to Bel lo Hor izonte,  rvhei 'e

i t  u 'as sold to a merchant,  Osu'a ldo

Dant6s dos Reis.  The reported con-
sidelat ion \yas some 5,000 contos
( say ,  $235 ,000 ) .  The  s tone  l r . as  ch l i s -

tened "Presidente Getul io Vargas,"
in honol  of  the chief  execut ive of
Braz| l .  Senhol  Dant6s dos Reis sold

the stone to a Dutch syndicate rep-

resented by the Dutch Union Bank
(Ho ) l andsche  B r rnkun ie . )  o f  An rs te t ' -

dam for  a sum i 'eported to be €80,-

0 0 0 .  F r o m  N o v e m b e r  1 1 , 1 9 3 8 ,  t o

ea r l y  i n  1940 ,  t he  d i amond  l es ted  i n

the safety deposi t  vaul t  of  that  bank.

Ear ' ly  in 1940 i t  became knorvn that

Harry Winston,  of  Harry \Vinston,

Ine. ,  of  620 Fi f th Avenue, Ne* 'York,

N .Y . ,  had  pu rchased  an  op t i on  t o  buy

the stone fo l  some $600,000. I t  rv i l l

be remembeled that  Mr ' .  Winston

* Th,,  r"" i t """  wish to thank Mr. Harry Winston and the membt'rs of the staff  of  Halr l
W i n s t o n ,  I n c . .  f o r  c o u r t e s i e s  e x t e n d e d .
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